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FIRST FINANCIAL CREDIT UNION

2016 ANNUAL REPORT



TREASURER’S REPORT ¢ PABLO RAEL

SUPERVISORY COMMITTEE’S REPORT « GLORIA HERRERA

2016 was a successful year, providing solid growth to First Financial Credit Union. Deposits grew by 3.3% to $462 million, The Supervisory Committee ensures that the Board of Directors and credit union
loans grew by 24.1% to $404 million, and assets grew by 3.3% to $508 million. Nef interest income increased $1.4 million or 8.0% management meet required financial reporting objectives and establish practices and
compared to the prior year. The increase in interest income was proportionally less than the increase in loan balances, which procedures sufficient to safeguard members’ assets. This is accomplished through a
is a direct result of the continuing very low rate interest environment. Short term interest rates slightly rose in December as the combination of internal audits and external examinations.
result of Federal Reserve actions, but long term interest rates remain near historic lows due in large part to worldwide economic Internal audits performed by the Director of Internal Audit evaluate the internal
conditions. As would be expected with increased membership and costs associated with new regulatory requirements, controls established by Credit Union for effectiveness, adherence, and compliance with
operating expenses increased by $1.1 milion or 5.1% over the prior year. regulatory requirements.

The credit union incurred $1.6 million in costs associated with disposing of commercial properties acquired as the result of External examinations are performed periodically. In 2016, examinations were
commercial loans that had gone into default in prior years. While those costs were not inconsequential, the actions taken put conducted by our federal regulator, National Credit Union Administration (NCUA), our
the credit union in a stronger position for the future. The net loss in 2016 was $403,713. Without the impact of the defaulted State regulator, NM Financial Institutions Division, and an independent certified public
commercial loans, the credit union's net income would have been $ 1.2 million. accountant firm, Nearman, Maynard, Vallez CPAs.

First Financial continued to innovate by finding new ways to serve the members, and to further these initiatives the Credit The Supervisory Committee is also the advocate for members who have concerns
Union invested over $1.3 million in new branch designs and new technologies in 2016. or may need assistance resolving a problem encountered in fransacting business.

First Financial’'s 2016 financial reports reflect that the Credit Union continues to be healthy, with Net Worth ending the year Members may contact the Supervisory Committee at P.O. Box 26926, Albuguerque, NM
at $39.4 milion and 7.8% of assets. This exceeds the 7% threshold that is required to be considered “well capitalized” by the 87125.

National Credit Union Administration. Based on the above actions and results, the Supervisory Committee is pleased to
report (i) the accounting records and financial reports of First Financial Credit Union are

2016 STATEMENT OF FINANCIAL CONDITION accurately stated in all material respects, (i) adequate internal controls are consistently

FIRST FINANCIAL CREDIT UNION AS OF 12/31/16 used in daily operations, (iii) examiner issues or concerns have been addressed, and (iv)

First Financial Credit Union is financially secure and dedicated to serving its members.

ASSETS 2016 2015

Loans $ 404,026,123  $ 325,760,930

Allowance for Loan Losses (3.464,431) (3.357,653)

Net Loans $ 400,561,692  $ 322,403,277

Cash & Investments 66,850,977 127,661,558 -
Fixed Assets 9,892,452 9,994,994 -
Other Assets 30,516,863 31,444,174

Total Assets $ 507,821,984 §$ 491504003 "= WM A D m s VM TN T W e mmaaeil (T W e e
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LIABILITIES & EQUITY 1S
Current Liabilities $ 6246123 $ 4,435825 \s
Member Shares 462,133,433 447,270,396 i:l
Retained Earnings 39,442,428 39,797,782 H
Total Liabilities & Equity S 507,821,984 S 491,504,003 éé
1!
STATEMENT OF 2016 2015 h
INCOME & EXPENSE
Interest Income: I, = e
Loans $ 16938938 $ 15,280,029 - 3
Investments 1,137,408 1,447,248 TR @
Interest Expense: I o
Dividends to Members (1,625,217) (1,723,625)
Interest on Borrowed Funds (14,713) (210)
Net Interest Income $ 16,436,416 $ 15,003,442 "o [ U - T
Other Operating Income 10,652,166 9,861,591 (I} Restrooms [ am £ Games
Non-Operating Income/Loss (758,259) 170,154 E}:ﬁm:::smﬁun Shoml‘nap H:nsP:ssss&cliff’sFunCam
Operating Expense (23,134,036) (22,003,682) gﬁ:m ents =::: fnic Area :::M.mcam
Provision for Loan Losses (3.600,000) (2,743,452) B% Lostaound [ PinicPaviion  [11] Wagons/Strollers Whesichairs

Net Income (403,713) S 288,053 : e . % > 4 7 raonson [ (735 & O @A



